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SAVCA est.1998: The Southern African Venture
Capital and Private Equity Association

SAVCA mission
To promote the asset class in Southern Africa by:

• Being a single industry voice to regulators and policy
makers

• Providing up-to-date and relevant research
• Offering training and education for industry stakeholders
• Creating networking opportunities for industry players

KPMG – SAVCA Private Equity Industry Survey 2013



The nature of Private Equity

Considerations for
Institutional Investors

Private equity is an institutional asset class

Requires long-term commitment from investors

Funds invested primarily into unlisted assets

Provides portfolio diversification

Opportunity for long-term liability matching

Returns tend to outperform listed equity

Tool for meeting developmental mandates

Regulation 28: Allocation of up to 10% to PE

“

”



Private equity’s returns kicker

SAVCA-RisCura
Private Equity
Performance Survey;
Dec ‘13



BEE scorecard performance with
Private Equity investment

Private equity supports BEE goals

SAVCA-DBSA Economic Impact Study 2013



Key Private Equity contributions

SAVCA-DBSA Economic Impact Study 2013



Quantifying the Private Equity
contribution

Metrics Average growth
2010/11 to 2012/13

Sample

Total sales 48.8% 38

EBITDA 137.6% 22

SA Employment 40.9% 31

Worldwide Employment 39.9% 31

Exports 60.6% 18

Capital expenditure 37.0% 30

R&D expenditure 43.0% 14
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The South African Private Equity
landscape

KPMG – SAVCA Private Equity Industry Survey 2013

A growing
industry



Fundraising: A New Wave of Capital
Raising

Circa R160bn raised for Africa in 2013, of which
R40bn earmarked for South Africa
(Source: KPMG, public)

KPMG–SAVCA South African Private Equity Industry Survey 2013



Funding Sources

KPMG–SAVCA Private Equity Industry Survey 2013



Deal Flow to Increase as Funds are
Deployed

KPMG – SAVCA Private Equity Industry Survey 2013

Exits likely to pick up, too, as funds mature. Disposals will be through sales to trade and
financial buyers, and listings



Global institutional investors’ views on
Private Equity

 85% of institutional investors surveyed said they plan to increase their
exposure to African private equity over the next two years

 80% surveyed expect African private equity to outperform African listed
equity over the coming decade

The Search for Returns: RisCura, AVCA, SAVCA; 2014



Conclusion

Private equity offers the long-term
institutional investor:

• Portfolio-returns enhancement
• Portfolio diversification
• Opportunity for asset-liability matching
• A valuable tool to reach developmental and

BEE goals
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