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A Snapshot of Private Equity
in Southern Africa:

An industry on the move
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Global institutional investors’ views

THE SEARCH FOR
OFi RETURNS

Pension Fund

Emerging market PE (as % of total portfolio)

Investor views on private equity
in Africa
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M Currently M Expected (2 years from present)

= 85% plan to increase their exposure to African private equity over the
next two years

= 80% expect African private equity to outperform African listed equity
over the coming decade @

Source: The Search for Returns: RisCura, AVCA, SAVCA; 2014 %
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Fundraising by SA private equity

73

A new wave of
fundraising
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Deals are done across the spectrum

Sector representation as a percentage of total value of deals done*

11.5% Mining & resources 7.7% Services

5.8% Retail

3.8% Healthcare
19.2% Financial
3.8% Telecoms

1.9%IT
0.1% Leisure

25.0% Manufacturing

21.1% Media

*Excludes infrastructure
Source: SAVCA and KPMG (2014)
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Exits will escalate in 2015

ALEXANDERFORBES
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Analysis of disposals made
during the year, based on
proceeds, in Rbn

Source: SAVCA and KPMG
(2014)




Private equity: A force for good

A survey of private equity portfolio companies shows:

€& + Private equity drives good corporate governance (noted by
4 ®  70% of respondents)

£« Private equity is valued for it strategic guidance (62% of

A respondents)
-@_I * Private equity supports capex and expansion plans, and
_ innovation

&=

Private equity is a driver of BEE

* Businesses reported notable employment gains during the
all private equity partnership (on average, up 40%)

The SAVCA-DBSA Economic Impact Study; 2014 %;@
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Private equity’s returns kicker

Pooled IRR by time period

CAGR o
Year Pooled ALSI  FINDI  SWIX o M / X
IRR TRI TRI TRI

."'-..._-r
10 18.8% 22.1%  19.7% 15%

5 17.3% 18.1% 25.3% 19.0%

10%
3 14.4% 22.2% 32.2% 23.4%
0%
28 5§88 5 %588558:8 53
- | () rea S5Yea 3 Year
SAVCA-RisCura Private Equity Performance Survey; Sept’14 %;@
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Private equity’s steady gains

A growing
fi2 iIndustry
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Thank you

- e , "SAVCA’s mission
e, To promote the asset class in
Southern Africa by:
* Being a single industry voice to
regulators and policy makers
» Providing up-to-date and relevant
research
 Offering training and education
for industry stakeholders
2 | - * Creating networking
- : ~ . opportunities for the industry @
§
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